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This draft worksheet from Publication 503, Child and De- Washington, DC 20224
pendent Care Expenses, for tax year 2006, is only avail-
able on the Internet. Since it is a draft, it is subject to
change. If this worksheet is revised, it will be reposted only We respond to many letters by telephone. Therefore, it
if there is a change in the computation. When the final would be helpful if you would include your daytime phone
version of Publication 503 becomes available, this draft will number, including the area code, in your correspondence.
be removed. You can email us at *taxforms@irs.gov. (The asterisk

The worksheet below is used to figure the credit for prior must be included in the address.) Please put “Publications
year expenses paid in the current year. Comment” on the subject line. Although we cannot re-

spond individually to each email, we do appreciate yourComments and suggestions. We welcome your com-
feedback and will consider your comments as we revisements about this worksheet.
our tax products.You can write to us at the following address:
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Worksheet A. Worksheet for 2005 Expenses Paid in 2006 Keep for Your Records

Use this worksheet to figure the credit you may claim for 2005 expenses paid in 2006.

1. Enter your 2005 qualified expenses paid in 2005 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.
2. Enter your 2005 qualified expenses paid in 2006 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.
3. Add the amounts on lines 1 and 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.
4. Enter $3,000 if care was for one qualifying person ($6,000 if for two or more) . . . . . . . . . . . 4.
5. Enter any dependent care benefits received for 2005 and excluded from your income (from

line 26 of 2005 Form 2441 or line 20 of 2005 Schedule 2 (Form 1040A)) . . . . . . . . . . . . . . . 5.
6. Subtract amount on line 5 from amount on line 4 and enter the result . . . . . . . . . . . . . . . . . 6.
7. Compare your earned income for 2005 and your spouse’s earned income for 2005 and

enter the smaller amount . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7.
8. Compare the amounts on lines 3, 6, and 7 and enter the smallest amount . . . . . . . . . . . . . . 8.
9. Enter the amount on which you figured the credit for 2005 (from line 6 of 2005 Form 2441 or

Schedule 2 (Form 1040A)) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.
10. Subtract amount on line 9 from amount on line 8 and enter the result. If zero or less, stop

here. You cannot increase your credit by any previous year’s expenses . . . . . . . . . . . . . . . 10.
11. Enter your 2005 adjusted gross income (from line 38 of your 2005 Form 1040, line 22 of

your 2005 Form 1040A, or line 36 of your 2005 Form 1040NR) . . . . . . . . . . . . . . . . . . . . . . 11.
12. Find your 2005 adjusted gross income in the table below and enter the corresponding

decimal amount here . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12.

IF your 2005 adjusted gross income is: THEN the decimal
Over: But not over:  amount is:
$ 0 — $15,000 .35
15,000 — 17,000 .34
17,000 — 19,000 .33
19,000 — 21,000 .32
21,000 — 23,000 .31
23,000 — 25,000 .30
25,000 — 27,000 .29
27,000 — 29,000 .28
29,000 — 31,000 .27
31,000 — 33,000 .26
33,000 — 35,000 .25
35,000 — 37,000 .24
37,000 — 39,000 .23
39,000 — 41,000 .22
41,000 — 43,000 .21
43,000 — No limit .20

13. Multiply line 10 by line 12. Add this amount to your 2006 credit and enter the total on line 9
of your 2006 Form 2441 or Schedule 2 (Form 1040A). Enter the following on the dotted line
next to line 9 of Form 2441 or in the space to the left of line 9 on Schedule 2 (Form 1040A):

• “CPYE”
• The amount of this credit for a prior year’s expenses
• The name and taxpayer identification number of the person for whom you paid the prior

year’s expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13.
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